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If we consider the current situation of the Brazilian real estate market, we can concluded that the basic
principle of financial, namely buy cheap and sell high, had been forgotten by Brazilian consumers, that are
buying a property, right now, with prices at the top, with the fixed idea that property value will continue to
appreciate over time. The story offers tire of pointing out examples of bubbles and how not to be a
contributor (and, later, victim) of them, but It seems that Brazilian have distanced themselves from reality.
After all the real estate market is a mirror of the current Brazilian economic situation, and by this, actually,
the Brazilian real estate bubble is located in the commercial market, with empty commercial buildings. In
residential sector, the dramatic situation of oversupply in many Brazilian cities, appears in its true dimension,
and notes how the levels of prices are outside the reality of local income. This phenomenon is generalized,
and it is since 2012 that builders offer discount, which can reach up to 35%. Higher construction costs, an
increase in interest rates, price of property that grew much more than real income, difficult in obtain loan,
result in a creation of a super stock, whose consequence is stalling construction in many cities, with decrease
of new releases, and unemployment in the sector, that in a year rose from 6,4 to 9,4%. The bubble began to
inflate because of the joint action of several factors. The allowance of MCMV program (a public subside to
allow low-income families to buy a home), was obtained thanks to an artificial reduction of interest, an
increase of the financing term, the signs of speculation based on the World Cup and Olympics, with rotten
credit granted by builders to sell on the plant a large scale, with a default rate in the range of 20%.The
rescissions and the competition in the delivery of homes fired from 2012, with an increase inflation forcing
rising interest rates, which began to be transferred to the real estate finance. The visible result of all this was,
the top five homebuilders in Brazil indebted, whose market price is lower than equity value, and with a stock
equivalent to years of sales. The principal of this situation is the federal government, through its tax policies
and stimulus to credit. The government's insistence on further heat an already heated housing market will
only get worse the outcome. Current fiscal and monetary policies of the Brazilian government are clearly
inflationary. Such policies inevitably will increase the cost of living in Brazil, and all other costs associated
with the resurgence of inflation. When the Brazilian government will be obliged to increase the domestic
interest rate, there will be a direct impact of this measure in real estate. So it will be Brazil's turn to deal with
a crisis created solely by the bad management of fiscal and monetary policies of the Brazilian government.
Market will not have been the creator of the crisis, but the government of Brazil.
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From reader reviews:

Gloria Smith:

Do you have favorite book? When you have, what is your favorite's book? Reserve is very important thing
for us to understand everything in the world. Each guide has different aim or perhaps goal; it means that
publication has different type. Some people experience enjoy to spend their the perfect time to read a book.
They may be reading whatever they acquire because their hobby is usually reading a book. Consider the
person who don't like examining a book? Sometime, man feel need book if they found difficult problem or
maybe exercise. Well, probably you will need this The Brazilian Real Estate Market: A Large Financial
Mistake.

Eunice Randle:

Book is to be different per grade. Book for children till adult are different content. As it is known to us that
book is very important normally. The book The Brazilian Real Estate Market: A Large Financial Mistake
seemed to be making you to know about other know-how and of course you can take more information. It is
very advantages for you. The book The Brazilian Real Estate Market: A Large Financial Mistake is not only
giving you a lot more new information but also to get your friend when you sense bored. You can spend your
current spend time to read your reserve. Try to make relationship together with the book The Brazilian Real
Estate Market: A Large Financial Mistake. You never sense lose out for everything in case you read some
books.

Robert Shaw:

In this era which is the greater man or woman or who has ability to do something more are more precious
than other. Do you want to become one of it? It is just simple way to have that. What you need to do is just
spending your time little but quite enough to have a look at some books. Among the books in the top
collection in your reading list will be The Brazilian Real Estate Market: A Large Financial Mistake. This
book which is qualified as The Hungry Mountains can get you closer in getting precious person. By looking
up and review this book you can get many advantages.

Wayne Hankinson:

What is your hobby? Have you heard that will question when you got pupils? We believe that that concern
was given by teacher to their students. Many kinds of hobby, Everyone has different hobby. And you know
that little person such as reading or as reading through become their hobby. You must know that reading is
very important and also book as to be the point. Book is important thing to add you knowledge, except your
own personal teacher or lecturer. You see good news or update with regards to something by book. Many
kinds of books that can you go onto be your object. One of them is this The Brazilian Real Estate Market: A
Large Financial Mistake.
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